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the program administrator




REDD can be viewed as a multi-level PES
[Payments for Environmental Services] scheme.

Angelsen & Wertz-Kanounnikoff, 2008



the real localit

administrator pays 10% in excess of land rental rates
to landholders willing to retire land from production
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ES Program in a Dev ing Rural Area
Scenario G F E D C A B H I J
Policy shock adjusted original PES program adjusted no
program program | program
Market shock no shock price increase
Agricultural closed (local)
open market
goods market
Land closed (local) market open market closed (local) market
closed (local) market open market closed (local) market
Labor
full employment unempl | full employment
Factors
Wages | 0.07 - - - 0.9 7.1 7.1 10
Rents 14 2.7 3.4 - - 21 21 13
Surplus rents 2.7 7.1 6.4 10 10 -9.3 2.7 0.00
Internal labor ) 1.8 3.7 0.37 ) ) ) )
demand
Intergal land ) ) ) ) ) 0.004 0.01 ) ] )
emand




PES Proaram in a Develonina Rural Areq
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Scenario G F E D C A B H I J
Policy shock adjusted original PES program adjusted no
program program | program
Market shock no shock price increase
Agricultural closed (local)
open market
goods market
Land closed (local) market open market closed (local) market
closed (local) market open market | closed (local) market
Labor
full employment unempl | full employment
Nominal income
All households

0.51 0.39

| -0.94 | -0.84

0.86

3.8

4.0

5.0
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